
 

Cap i t o l  Headqua r t e r s : 1127 11th Street, Suite 243, Sacramento, CA 95814 PH: 916.497.0923  FAX: 916.497.0921 
No r the rn  Ca l i f o rn ia : 1330 Broadway, Suite 811, Oakland, CA 94612 PH: 510.873.8787  FAX: 510.873.8789 

Sou the rn  Ca l i f o rn ia : 121 West Lexington Drive, Suite 246, Glendale, CA 91203 PH: 818.480.3262  FAX: 8181.480.6595 
www.health-access.org 

HEALTH ACCESS  
C A L I F O R N I A  

BOAR D OF  D IREC TOR S  
 

Vanessa Aramayo 
California Partnership 

 
Nancy “Nan” Brasmer 

CA Alliance for Retired Americans 
 

Kathy Ko Chin 
Asian & Pacific Islander American 

Health Forum 
 

Lori Easterling 
CA Teachers Association 

 
Stewart Ferry 

National MS Society – MS California 
Action Network 

 
Aaron Fox 

Los Angeles LGBT Center 
 

Roma Guy 
CA Women’s Agenda 

 
Betsy Imholz 

Consumers Union 
 

Paul Knepprath 
Planned Parenthood Affiliates of CA 

 
Henry “Hank” Lacayo 

Congress of CA Seniors 
 

Ted Lempert 
Children Now 

 
Christina Livingston 

Alliance of Californians for Community 
Empowerment 

 
Joshua Pechthalt 

CA Federation of Teachers 
 

Willie Pelote 
AFSCME 

 
Art Pulaski 

CA Labor Federation 
 

Emily Rusch 
CALPIRG 

 
Thomas Saenz 

Mexican American Legal Defense & 
Education Fund 

 
Cary Sanders 

CA Pan-Ethnic Health Network 
 

Rev. Rick Schlosser 
CA Council of Churches 

 
Reshma Shamasunder 

CA Immigrant Policy Center 
 

Joan Pirkle Smith 
Americans for Democratic Action 

 
Horace Williams 

CA Black Health Network 
 

Sonya Young 
CA Black Women’s Health Project 

 
Jon Youngdahl 

SEIU State Council 
_____________________ 

 
Anthony Wright 

Executive Director 
 

Organizations listed for 
identification purposes  

 

January	
  15,	
  2016	
  
	
  

Summary	
  of	
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Proposed	
  Acquisition	
  of	
  Health	
  Net	
  Life	
  Insurance	
  Company	
  	
  

by	
  Centene	
  Corporation	
  
	
  

Tam	
  M.	
  Ma	
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  Counsel,	
  Health	
  Access	
  California	
  

	
  
	
  
Health	
  Access	
  California	
  intends	
  to	
  provide	
  testimony	
  regarding	
  the	
  following	
  
issues:	
  
	
  
I.	
  HISTORY	
  SHOWS	
  CONSUMERS	
  DO	
  NOT	
  BENEFIT	
  FROM	
  HEALTH	
  
INSURANCE	
  INDUSTRY	
  CONSOLIDATION	
  

• Research	
  shows	
  prior	
  mergers	
  have	
  led	
  to	
  higher	
  costs.	
  
• No	
  evidence	
  provided	
  that	
  proposed	
  merger	
  will	
  lead	
  to	
  lower	
  costs	
  or	
  better	
  

value.	
  
• Insurer	
  mergers	
  must	
  not	
  undermine	
  the	
  state’s	
  implementation	
  of	
  the	
  

Affordable	
  Care	
  Act	
  (ACA).	
  	
  

II.	
  IMPACT	
  OF	
  PROPOSED	
  MERGER	
  ON	
  CALIFORNIA’S	
  COMMERCIAL	
  MARKET	
  
• The	
  proposed	
  merger	
  raises	
  concerns	
  about	
  how	
  it	
  will	
  affect	
  commercial	
  and	
  

government	
  purchasers	
  such	
  as	
  Covered	
  California,	
  and	
  their	
  ability	
  to	
  maintain	
  
continuity	
  of	
  care,	
  negotiate	
  for	
  value,	
  and	
  manage	
  costs.	
  

• Health	
  Net’s	
  continued	
  participation	
  in	
  Covered	
  California	
  and	
  Centene’s	
  
competency	
  in	
  new	
  lines	
  of	
  business	
  should	
  merger	
  go	
  through.	
  

III.	
  IMPACT	
  OF	
  PROPOSED	
  MERGER	
  ON	
  CALIFORNIA	
  CONSUMERS	
  
• When	
  an	
  insurer	
  with	
  problems	
  seeks	
  to	
  merge,	
  California	
  regulators	
  should	
  

insist	
  on	
  commitments	
  to	
  ensure	
  they	
  get	
  better	
  as	
  they	
  get	
  bigger—so	
  their	
  
problems	
  do	
  not	
  grow	
  along	
  with	
  the	
  company.	
  	
  

• Health	
  care	
  costs	
  are	
  a	
  major	
  concern	
  for	
  consumers	
  and	
  purchasers.	
  Health	
  Net’s	
  
history	
  of	
  unreasonable	
  rate	
  increases	
  undermine	
  consumers’	
  financial	
  security	
  
and	
  force	
  consumers	
  and	
  purchasers	
  to	
  pay	
  more	
  for	
  health	
  care	
  than	
  justified.	
  

• Premium	
  dollars	
  must	
  not	
  be	
  used	
  to	
  finance	
  costs	
  of	
  the	
  merger.	
  
• Health	
  Net’s	
  track	
  record,	
  as	
  evidenced	
  by	
  quality	
  ratings,	
  independent	
  medical	
  

review,	
  complaint	
  data,	
  and	
  other	
  information.	
  
• The	
  newly	
  merged	
  company	
  must	
  be	
  accountable	
  to	
  CA	
  consumers	
  and	
  

regulators	
  by	
  having	
  a	
  key	
  legal,	
  regulatory,	
  and	
  customer	
  service	
  staff	
  based	
  in	
  
California.	
  	
  


